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SUBJECT: Taxability of Pronotional Travel Benefits
(Et hi cs Paper #02-03)

1. Purpose: To provide guidance on the taxability of
pronotional travel benefits, such as frequent flyer
mles, received as result of official travel.

2. Di scussion Points:

Pronotional Travel Benefits. New federal travel
policy permts mlitary and civilian personnel
traveling on official business to acquire pronotional
travel benefits, such as frequent flyer mles, for

t heir personal use.

Qurrent | RS CGuidance. On 21 Feb 2002, the IRS issued
a tax advisory, which stated that enployees will not
be |liable for taxes based on receipt of such
benefits. However, the | RS nade one exception to
this rule.

Exception: Enpl oyees who convert pronotional

travel benefits to cash will be |iable for federal
i ncone tax based on the value of the converted
benefits.

3. Advice. For any questions regarding the taxability
of travel benefits or the changes in the federal travel
policy, please contact the Ofice of the Staff Judge
Advocat e at 788-2302.



